TRUST ADVISORY SERVICES

The Comprehensive Guide to Protecting Assets & Securing Your Legacy

Executive Summary

Estate planning is often misunderstood as a task reserved for the ultra-wealthy. In reality, a
well-structured Trust is a fundamental tool for any individual or family seeking to maintain
control over their assets, minimize tax liabilities, and ensure a seamless transfer of wealth.
Unlike a Will, which only takes effect upon death and must pass through the public and
often costly probate process, a Trust provides a private, efficient, and legally robust
framework for managing your legacy during your life and beyond.

This guide explores the mechanics of Trust advisory, the critical differences between
various Trust structures, and how they integrate with life insurance and investment
strategies to provide comprehensive protection.

The Anatomy of a Trust

A Trust is a legal arrangement where one party (the Grantor) gives another party (the
Trustee) the right to hold title to property or assets for the benefit of a third party (the
Beneficiary).

The person who creates the Trust and transfers assets into it.
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Grantor

(Settlor)

Trustee The individual or institution responsible for managing the assets
according to the Trust's instructions.

Beneficiary The person or entity (e.g., a charity) designated to receive the

benefits of the Trust assets.
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Revocable vs. Irrevocable Trusts

The most critical decision in Trust planning is determining the level of control and
protection required. Most strategies fall into one of two categories:

1. Revocable Living Trusts (RLT)

An RLT is designed for flexibility. The Grantor typically serves as the Trustee and can
change, amend, or dissolve the Trust at any time. Its primary purpose is Probate
Avoidance. Because the Trust owns the assets, they do not pass through the court system
upon the Grantor's death, saving the family significant time, money, and public exposure.

2. Irrevocable Trusts

Once established, an Irrevocable Trust generally cannot be changed or terminated without
the permission of the beneficiaries. While this sounds restrictive, it offers powerful
advantages that an RLT cannot:

 Asset Protection: Assets in an Irrevocable Trust are generally shielded from
creditors and legal judgments.

« Estate Tax Mitigation: Assets are removed from the Grantor's taxable estate, which
is vital for families approaching federal or state estate tax thresholds.

* Medicaid Planning: Properly structured Irrevocable Trusts can help protect assets
while allowing individuals to qualify for long-term care benefits.

"A Will is a letter to a judge; a Trust is a contract that bypasses the courtroom
entirely. Privacy and speed are the hallmarks of a successful legacy."
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The Probate Problem

Probate is the court-supervised process of authenticating a Will and distributing assets. It
is often criticized for being:

* Public: Anyone can see the value of your estate and who your beneficiaries are.

» Expensive: Legal and executor fees can consume 3% to 8% of the estate's value.

 Slow: Even simple estates can be tied up in probate for 9 to 18 months, delaying
support for loved ones.
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Advanced Trust Strategies

1. Irrevocable Life Insurance Trust (ILIT)

An ILIT is specifically designed to own a life insurance policy. By having the Trust own the
policy rather than the individual, the death benefit is kept out of the insured's taxable
estate. This provides immediate liquidity to pay estate taxes or debts without forcing the
sale of family businesses or real estate.

2. Special Needs Trusts (SNT)

For families with a disabled loved one, an SNT is essential. It allows the beneficiary to
receive financial support from the Trust without disqualifying them from vital government
benefits like SSI or Medicaid.

3. Charitable Remainder Trusts (CRT)

A CRT allows you to donate assets to a Trust, receive an immediate tax deduction, and
draw an income stream for life. Upon your passing, the remainder goes to your chosen
charity. This is a powerful tool for highly appreciated assets like real estate or stocks.

The Importance of "Funding” Your Trust

A common and costly mistake is creating a Trust document but failing to "fund" it. A Trust
only controls what it owns. This means titles to real estate, bank accounts, and investment
portfolios must be legally changed from your name to the name of the Trust. An empty
Trust provides no protection and will not avoid probate.

Asset Type How to Fund

Real Estate Execute and record a new deed (e.g., Quitclaim or Warranty
Deed).
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Bank Update the account title and tax ID with your financial institution.
Accounts

Life Insurance Change the "Owner" and "Beneficiary" designations to the Trust.
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Conclusion: Your Legacy, Your Terms

Trust advisory is not a one-time event; it is an ongoing process of aligning your legal
structure with your financial reality. Whether your goal is to protect a family business,
provide for a child with special needs, or simply ensure your spouse is taken care of
without the interference of the courts, a Trust is the most effective vehicle available.

At Allied Life Financial Group, we work alongside your legal counsel to ensure your
financial products—especially life insurance and annuities—are perfectly integrated with
your Trust structure. We help you bridge the gap between "having a plan" and "having a
protected legacy."

Secure Your Family's Future

Is your current estate plan robust enough to withstand probate and taxes? Contact us for a
comprehensive review of your asset protection strategy.

AlliedLFG.com | (847) 874-8488
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